
Knowledge is Power

November 2021 Question Of The Month 
“Hi, Brian.  I am 64 years old and just retired.  My husband makes a good living and will continue 
to work for a few more years.  I would like to turn my Social Security on now, but since I would be 
turning it on before my full-retirement age, will my benefits be reduced because my husband makes 
a good living?  Please let me know.  Thank you.”  Linda  

Hi, Linda.  What you are referring to here is the Social Security earnings test.  The Social Security 
earnings test comes into play if you choose to turn Social Security on before your full-retirement 
age and continue to have earned income up until your full-retirement age.  The Social Security 
Administration limits how much you can make under this scenario, and if you go over the limits, 
you lose some of your Social Security benefits for that year.   

In 2021, if you're under the full-retirement age, the annual earnings limit is $18,960.  If you will 
reach full-retirement age in 2021, the limit on your earnings for the months before full-retirement 
age is $50,520. 

Now, the good news is the Social Security earnings test is an individual test.  So, in your situation, 
if you turn your Social Security benefits on early, your benefits would not be subject to the 
earnings test from your husband’s income.  Your benefits would only be affected if you chose to 
go back to work and make more than the earnings limit for that specific year. 

Unfortunately, the taxation of Social Security benefits is not an individual test.  The provisional 
income formula which determines if your Social Security benefits are subject to taxation, and by 
how much, is based off of household income.  Again, in your specific situation since you said your 
husband makes a good living, if you turn your Social Security benefits on, they will most likely be 
subject to taxation.  So, you are good to go and won’t lose any of your benefits based on your 
husband’s income, however, his income will cause your Social Security benefits to be taxed. 



Join me this weekend on The Retirement Money Matters Show where we will answer several more 
retirement planning questions.  The show airs on Saturday afternoon at 4 on WFRN (93.7 FM), 
Sunday morning at 8 on WWKI (100.5 FM), or online at www.theretirementmoneymattersshow.com.  
You can also obtain this information by reaching out to us at Hayes Advisory Group at 765-452-
PLAN (7526), 800-939-1603 or brian@hayesadvisorygroup.com.   
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