
Knowledge is Power

January 2020 Question of the Month

“I will turn 71 in February of this year and am still working.  I have an IRA and a 401(k) plan 
through my current employer.  Since I am still working, I don’t need the money from required 
minimum distributions.  With the Secure Act changing the age limit to 72 for required minimum 
distributions, do I not need to take my RMD for this year now?  Also, with the change in the law, 
am I able to contribute to my IRA now for both last year and this year? Thank you.” Ronald

Hi, Ronald.  The Secure Act law, which went into effect January 1st of this year, changed many 
retirement planning rules.  These changes will affect almost all pre-retirees and retirees at some 
point.  So adjusting and adapting your retirement plan is a must to maximize benefits and minimize 
the costs of the changes.  

Let’s start with your first question relating to your required minimum distribution (RMD).  The 
new age limit of 72 for RMDs is for those people who turn age 70½ on or after January 1, 2020.  If 
you reach the age of 70½ in the year 2019 or before, then you are still under the previous RMD 
rules.  So in your case, you turned age 70½ in August of 2019, thus you do still have an RMD to 
meet for this year since you are still under the previous laws.  Sorry, but you do not get to take this 
year off from the RMD requirement.  

Now, for your second question.  The Secure Act eliminates the age restriction rule for being able to 
contribute to a traditional IRA.  So for this year and going forward, if you have earned income and 
are below the phase-out thresholds, then you are able to contribute to a traditional IRA and deduct 
that amount off your tax return.  If you are married, then you can do this for your spouse’s account 
as well, assuming you meet the income parameters.  

However, this is only for contributions for the 2020 tax year and going forward.  Since the new law 
did not go into effect until January 1st of this year, you are not allowed to make a traditional IRA 
contribution for last year.  

Please join me this weekend on The Retirement Money Matters Show as we answer many more 
retirement-related questions.  The show airs Saturday afternoon at 4 on WFRN (93.7 FM), Sunday 
morning at 8:00 on WWKI (100.5 FM) or anytime online at 
www.theretirementmoneymattersshow.com.   You can also obtain this information by reaching out 
to us at Hayes Advisory Group at 452-PLAN (7526), 800-939-1603 or 
brian@hayesadvisorygroup.com.  
Investment Advisory Services offered through Brookstone Capital Management LLC, a Registered Investment Advisor. Investments 
and/or investment strategies involve risk including the possible loss of principal. There is no assurance that any investment strategy 
will achieve its objectives. This information is not intended to be used as the sole basis for financial decisions, nor should it be 
construed as advice designed to meet the particular needs of an individual’s situation.
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