
Knowledge is Power

May 2021 Question Of The Month

“Hi, Brian.  I retired last year.  Am I able continue to fund an IRA?  Thank you.”  Elaine

Hi, Elaine.  In order to be able to contribute or fund an IRA or other type of retirement account, 
you must meet some guidelines to qualify.  The first and foremost guideline is that you must have 
earned income.  Earned income is any income that is received from a job or self-employment in 
the form of wages, salary, tips, bonuses and commissions.  Unearned income, which consists of 
many sources such as interest, dividends, pensions, annuities and Social Security income does not 
count.  If you have earned income, you can contribute to an IRA at any age, up to the annual IRS-
set contribution limits, but not to exceed your earnings.  

If you want to contribute to a traditional IRA and get a tax deduction for your contribution or 
contribute to a Roth IRA, your earned income must be below the IRS phaseout amounts.  If you 
make too much money to be able to deduct your contribution, you can contribute to a non-
deductible IRA.   

Also, if you have earned income and you are married to someone who does not have earned 
income, then you can also contribute for them.  Many people do not realize this and miss out on 
being able to save more for retirement.  For example, let’s say your earned income for the year is 
$20,000, and your spouse does not work, then you could contribute up to the maximum amount in 
your name and also up to the maximum amount in your spouse’s name.  

There are also other ways to save for retirement besides IRA accounts.  The key to retirement 
savings is making sure you are saving the proper way and in the proper types of accounts that are 
best for your specific situation.  Join me this weekend on The Retirement Money Matters Show as 
we answer this question in more detail as well as answer many more questions from our readers 
and listeners.  The show airs on Saturday afternoon at 4 on WFRN (93.7 FM), Sunday morning at 
8 on WWKI (100.5 FM), or online at www.theretirementmoneymattersshow.com.  You can also 
obtain this information by reaching out to us at Hayes Advisory Group at 765-452-PLAN (7526), 
800-939-1603 or brian@hayesadvisorygroup.com.  
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